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As one of the most important institutional instrument, financial reporting is 
influenced not only by institutional environment such as culture, economics and law, 
but also by institutional arrangement such as accounting and auditing standards, 
investor’s protection regime and corporate governance system. The discussion and 
investigation of these institutional factors will not only help to understand the role of 
financial reporting in the economic system, but also contribute to evaluating the 
convergence effects of accounting standards, as well as understanding the obstacles 
and challenges in the accounting standards convergence. Therefor, there will be of 
significant policy implications and theoretical values for the research of institutional 
factors influencing financial reporting system. 
The institutional factors has pervasive effect on the financial reporting, which 
has been evidenced by extant empirical study, however, the results and conclusions of 
previous researches are usually inconsistent and even conflicting. Based on extant 
research, the dissertation takes an extensive research on the institutional factors 
influencing the financial reporting system with normative analysis and empirical test. 
In the normative analysis, the institutional factors are firstly classified into 
institutional environment and institutional arrangement as distinct two levels based on 
the New Institutional Economic theory；And then the research framework based on 
financial supply chain is developed with reference to the law and finance research 
paradigm. In the empirical test, 50 countries/economies are selected as samples. 
Firstly, the samples are classified into six distinctive groups with hierarchy cluster 
methods. The classification result shows that there are systematic differences in 
institutional arrangement between the groups, and the differences in institutional 
arrangement are closely related to institutional environment. Next, the institutional 
arrangement is generalized into two main factors with factor analysis, which is 
namely public governance factor and private governance factor, and the impact of 
institutional environment on institutional arrangement is examined thereon. Lastly, the 













presented, and the impact of the financial reporting environment and financial 
reporting arrangement on the different stages of financial supply chain is examined. 
The main conclusions of the dissertation are as follows:  
(1) Under the background of accounting standards convergence, there is still 
systematic difference in the financial reporting arrangement around the world, and the 
difference is closely related to the financial reporting environment such as economics, 
culture, politics and law etc.  
(2) From an international comparison perspective, although China’s financial 
reporting arrangement is on ameliorating, the corporate governance, strength of 
auditing and reporting standards, investors’ protection and public enforcement of 
security law are still in a less undeveloped status in the world.  
(3) The institutional arrangement influencing the financial reporting can be 
generalized as two main factors: public governance factors and private governance 
factors, and both of the factors are influenced by financial reporting environment such 
as economics, culture, politics and law etc.  
(4) Both institutional environment and institutional arrangement can influence 
financial reporting system; however, the relative impact of the institutional 
environment and institutional arrangement on different stages of financial reporting is 
somewhat different. In summary, the institutional environment can directly influence 
the financial reporting outcome, and also can indirectly influence the financial 
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